README
Data used in the paper entitled “Multinational Price Premium” by Ge, Lai and Zhu are mainly drawn from two sources: the trade transaction data (2000-2006) from China Customs, and panel data of manufacturing firms (1998-2007) from the National Bureau of Statistics (NBS). See Section 2 and Appendix A of the paper for more detail about the data.
Below we list the SAS and Stata programs that are used for constructing our dataset and for generating our results reported in the paper.
1. “panel_data_pool_update6.sas”:
(1) Following Brandt et al. (2012), we first use unique firm ID numbers to link firms over time. Firms occasionally receive a new ID as a result of restructuring, merger or acquisition. Where possible, we use information on the firm’s name, industry, address, etc., to link them. Overall, more than 96 percent of all year-to-year links are constructed using firm IDs. 
(2) In 2003, the Chinese Industry Classification (CIC) system was revised to incorporate more detail for some sectors, while some other sectors were merged. To make the industry codes comparable across the entire sample period, we use the industry concordance constructed by Brandt et al. (2012) that groups some industries prior to and post the revision.

2. “matching_trade_census_panel_update.sas”: 
Since the trade transaction data and the panel data of manufacturing firms use different ID numbers to identify firms, we match the two data sets based on the contact information for firms. 94 percent of firms are matched by company names exactly. An additional 4 percent are matched by zip code and contact person exactly, and the remaining 2 percent of firms are matched by telephone number exactly. 

This program generates the full sample of the matched firm-trade data. This sample is used to produce the results shown in Table 1.

3. “matching_foreign_with_trade_update.sas”:
In order to obtain information on the parent companies of non-Chinese firms, we further merge the matched firm-trade data set with the China Foreign Enterprise Directory database, which covers information on the country of origin of foreign investors and the employment of technicians and managers sent from the headquarters. 

Since this sample has information on the home country of foreign firms, we further add information on the home country R&D intensity and the home country GDP per capita drawn from the World Development Indicator database, and on the home country maximum statutory corporate tax rate from the World Tax Database (WTD) compiled by the Office of Tax Policy Research at the University of Michigan.

This program generates the narrow sample that includes all domestic firms, and non-domestic firms that have the information on the home country. 

4. “data_prep_by_product_update6.sas”: 
We merge the following industry-level variables to the matched firm-trade data. 
· Industry R&D intensity is measured using the U.S. data from the OECD Statistics
· Industry capital intensity and skill intensity from are measured using the U.S. data from the NBER-CES Manufacturing Industry Database.
· Industry dependence on external finance is from Table 1 (for all companies) in Rajan and Zingales (1998). 
· Product differentiation is based on the Rauch (1999) classification of goods
This full sample of the matched firm-trade data is used for regressions reported in Tables 2 and 8.
5.  “reg_data_foreign_firm_update8.sas”: 
We merge the following industry-level variable to the narrow sample of all domestic firms, and non-domestic firms that have information on the home country.
· Industry R&D intensity is measured using the U.S. data from the OECD Statistics
This narrow sample is used for regressions reported in Tables 3-7. 
6. “tfp_calculation.sas and tfp.do”:
Estimate the TFP. See Appendix B for more detail.

7. The following Stata do files generate the results reported in Tables 1-8: “table1”, “table 2”, “table3”, “table4”, “table5”, “table6&7”, “table8_part1” and “table8_part2”.

8. “table_al” and “table_a3” are SAS programs that generate appendix Tables A1 and A3. 

9. [bookmark: _GoBack]“table_a2” is a Stata do file that generates appendix Table A2.

